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Lastyear saw solid economic activity in the Adriatic/Balkan region.
However, this did not apply to all countries. Macedonia’s growth
was zero as investors’ confidence contracted due to the political
crisis evidenced by street protests and clashes in parliament.
Last year was also a disappointing period for Serbia, where a
challenging time for the agriculture sector and a weaker than
expected recovery of investments delivered 1.8% GDP growth.
Nevertheless, other Adriatic/Balkan countries enjoyed a fair rate of
economic expansion with the Slovenian economy growing by 5%.

The largest companies in the region took advantage from the
economic growth and grew themselves by an impressive 17.0%,
with Slovenian companies profiting the most (+22.6%). However,

Table 1:
Coface Adriatic/Balkan Top 50: Country Overview

2 g
h S o b
- -
> 'Z’ ﬂ o d E = g
£ 2% 5. g: %
L
X z o 5 o g 9
2 3 s L U S
o O Z0 FZ zZ w
1 Croatia 17 11,956 721 45,364 B
2 Slovenia 16 18,225 245 32,380 A3
3 Serbia 1 9,980 697 71,930 B
Bosnia- 3 1,535 39 11,485 c
Hercegovina
5 Macedonia 3 2,263 143 1,440 B

6 Montenegro

Sources: National Statistical Offices, Eurostat, Coface.
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inthe country ranking, Croatia took the lead as the home country
for most companies (17). Overall net profits increased by 6.7% in
2017 and employment by 2.0%.

The Coface Credit Assessment (@rating score) indicates the
probability of default for a single company and shows a low risk
of doing business with the largest companies in the Adriatic/
Balkan region with an average score of 6.6.
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The Adriatic countries are small economies open to
external trade, with the biggest export volumes being
sentinside theregion as well as to Eurozone countries.
Asthe globaleconomy reaches its peak, the economic
acceleration of the Balkans is not secure, although
Coface forecasts solid growth rates this year and
next. Despite some level of political risk, the domestic
situation will make a substantial contribution to the
region’s economic improvement.

Indeed, domestic demand remains an important
component of economic performance in the Balkan
region. It has benefitted from improvements on the
labor market with a decreasing unemployment ratein
countries across the region. The Adriatic’s willingness to
trade onforeign markets has been growing over recent
years. The exports to GDP ratio has been gradually
rising, making it comparable to ratios in some Central
and Eastern economies. The highest ratio is recorded
in Slovenia, where exports account for more than three
quarters of GDP.

In Bosnia and Herzegovina, political risk remains a
concern. Surveys show that Bosnians are dissatisfied
with the political situation and their quality of life. Ahead
of electionsin October, suchrisks will grow even further.
Although the country is willing to join the European
Union, the process of fulfilling the governance criteriais
likely to take many years. The process will probably take
less time in the case of the FYR of Macedonia, as the
European Commission has recommended the opening

METHODOLOGY

The Coface Adriatic/Balkan Top 50 ranking is a joint project of the Coface branch offices in Central Europe. This
ranking covers the largest companies in the region - based on their turnover for the calendar year of 2017. The
study includes Bosnia-Herzegovina, Croatia, Macedonia, Montenegro, Serbia and Slovenia.
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of accession negotiations. Nevertheless, alot needsto
be done before this happens. On the economic side,
signs of recovery started to appear in late 2017 and
Coface expects GDP growth in Macedonia to reach
3% in the next few years. In the case of Montenegro,
the country is enjoying accelerated economic activity
and an improved attitude on the part of foreign
investors. The latter has been supported by positive
views expressed by rating agencies as well as the IMF
and the World Bank. Similarly, an improved sentiment
supported by ratings upgrades formed the basis for a
risein optimism about the Serbian economy. According
to the Coface forecast, GDP growth in Serbia will surge
to 3.2% this year.In Croatia, domestic demand continues
to support growth with increasing investments and
robust household consumption. The latter is also
supported by a gradual and sizeable decrease in
unemployment. Slovenia will retain a strong growth
rate - having reached 5.0% in 2017, it is expected to
grow by 4.6% in 2018.

The largest companies in each of the above countries (turnover > EUR 300 million) were identified, excluding
financial service providers such as banks, insurance companies, leasing firms and brokers. The ranking of
the Coface Adriatic/Balkan Top 50 companies is based on revenues and includes other key corporate
indicators, such as net profits and the number of employees. Turnover and profit were converted into
EUR, using the exchange rate at the end of 2017. The data were taken from our Coface Infolcon database
and supplemented with external information as required. Companies which were invited to participate

in the survey but refused to take part are not included in the final ranking.
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* consolidated, ** estimated, ' turnover figures 2016 taken as estimate, n.a. not available
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28 22 HR  PLIVA HRVATSKA D.OO. g:s‘if?':ggﬁg:ﬂs' petroleum, 597 592 -0.9% 74.6 69.5 67% 2095 2312 10.4%
29 14 HR HEP-ODS DOO. Utilities & public services 889 581 -346% 897 913 1.9% 7569 7454 -1.5%
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DISCLAIMER

This document reflects the opinion of Coface Central Europe on
the date of publication and subject to the available information,
and may be modified at any time. The information, analyses and
opinions presented are drawn from multiple sources that were
judged reliable and credible. However, Coface does not guarantee
the accuracy, completeness or representativeness of the data
contained in this document. The information, analyses and
opinions are provided for information only and should be used
in conjunction with other information the reader might already
possess. Coface is not bound by an obligation of results but by
an obligation of diligence and shall not be held responsible for
any losses incurred by the reader arising from the use of the
information, analyses and opinions contained in this document.
This document, and likewise, the analyses and opinions which
are expressed are the sole property of Coface. The reader may
consult or reproduce them for internal use only and subject to
mentioning Coface as the source; the data may not be altered or
modified in any way. The information may not be used, extracted
or reproduced for public or commercial purposes without prior
permission from Coface. The reader is asked to refer to the legal
notices on the Coface website.
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